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 Rural Development 
 Housing Programs 
 Fiscal Year 2005 To Date 
      

  Guaranteed Loans: 189    $ 20,907,465  
  502 Direct:   37     $   2,737,228 
  504 Loan/Grants:  28     $      138,992 
  Self-Help Grants:   3      $      516,950 
  Rental Assistance       155      $   1,733,520 
 

TOTAL:            412      $  26,034,155 
         

 
 

 
 
 
 
 

 
 
 

 
  
 
 
 
 

 

 
 
 
 
 
 
 

 
502 DIRECT LOAN PROGRAM 

 
WE HAVE AMPLE FUNDS! 

 
POOLING IS 07/15/2005 

 
 Interest rates are to remain at 6% through 

03/30/05.  Rates are projected to decrease 
on 04/01/05, please check with your Area 
Office for updates. 

 
 Leveraging –New guidelines were issued 

in December.  Please refer to 
http://rdint.usda.gov/regs  to obtain a copy. 

 
  2005 RHLP and CDFI set-aside funds are 

awarded to Neighborhood Housing 
Services of Great Falls and Glacier 
Affordable Housing of Kalispell.  Please 
contact them at 406-761-5861 for 
leveraging information.   

 
  New Income limits are out and can be 

obtained at http://rurdev.usda.gov/regs 
then link to Procedure Notices. 

 
 
 
 

 
 
 
 
 
 
 

             The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national 
origin, sex, religion, age, disability, political beliefs, sexual orientation, or marital or family status. (Not all prohibited bases apply to all programs). Persons 
with disabilities who require alternative means for communication of program information (Braille, large print, audiotape, etc.) should contact USDA’s 
TARGET Center at (202) 720-2600 (voice and TDD). 
 
To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 1400 Independence Avenue, SW, 
Washington, DC 20250-9410 or call (202) 720-5964 (voice and TDD). USDA is an equal opportunity provider and employer. 
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504 DIRECT LOANS AND GRANTS 
 
 
All of our partners are reminded that these funds can be 
leveraged in conjunction with major repair and 
rehabilitation projects, as well as purchase transactions 
that require repairs in order to meet program property 
requirements.  Please contact your Area Office for 
program information. 
 
 

                                     
                        

 
 
GUARANTEED RURAL HOUSING  
 
 
The GRH fee changed to 2 percent in December.  
Fees for refinancing existing RD loans through the 
GRH program remained at .5 percent. 
 
THE RESERVATION SYSTEM IS ACTIVE 
AGAIN!  Please resume reserving funds through your 
Area Office.  Thanks for your patience. 
 
ALL ANs CAN BE OBTAINED AT 
http://rurdev.usda.gov.regs. 
 
AN 4049 – issued 02/17/2005 – Review of State-
Approved Lender Files.  New Guidelines have been 
issued requiring the Rural Development State Office 
to audit GRH lender files.  If lender files are deficient, 
we will contact lenders to get updated information or 
missing documentation. 
 
AN 4048 – issued 02/17/2005 – Appraisal Forms for 
Manufactured Housing.  Fannie Mae, Freddie Mac, 
and HUD have developed new appraisal documents 
for manufactured home appraisals.  Rural 
Development requires use of one of the following 
appraisal forms: 
 

 

 
-Fannie Mae Form 1004 
-Freddie Mac Form 70  
-HUD Form 92802 
 
AN 4054 – issued 02/28/2005 – Acceptable 
Appraisal Forms.  This is a re-issue of AN 3934.  
Rural Development will continue to accept the 
following appraisal forms: 
 
-Freddie Mac Form 70-SFH 
-Freddie Mac Form 2055- SFH Loan Prospector 
-Freddie Mac Form 465 – Condominium Unit 
-Fannie Mae Form 1004 – SFH 
-Fannie Mae Form 2055 – SFH DU 
-Fannie Mae Form 1073 – Condominium Unit 
 
AN 4053 – issued 02/28/2005 – Debt Ratio 
Waivers.  This is a re-issue of AN 3936.  This AN 
provides lender guidance for requesting debt ratio 
waivers.  Please review. 
 
AN 4052 – issued 02/28/2005 – Existing Dwelling 
Inspection Requirements.  This is a re-issue of AN 
3933.  This AN strongly encourages the use of 
Valuation Condition (VC) forms in accordance with 
HUD Handbook 4150.2 for compliance to RD 
Instruction 1980-D. 
 
AN 4051 – issued 02/28/2005 – Approved Lender 
Underwriting Guidelines.  This AN replaces AN 
3940.  Please review. 
 
REMINDER:  Program benefits include, no down 
payment, no mortgage insurance, and LTV 102% 
with guarantee fee financed. 
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WELCOME! 
 
Montana Rural Development has been short staffed for 
quite a while.  We are pleased to welcome and 
introduce the following new employees: 
 
Bridget Schermele is the new Area Director in the 
Great Falls Area Office.  Bridget brings banking, 
lending, and business management experience to Rural 
Development. 
 
Tom Atkins is the new Area Director in the Bozeman 
Area Office.  Tom brings over 30 years of banking and 
lending experience to Rural Development. 
 
Cindy Coleman is the new Area Specialist in the 
Billings Area Office.  Cindy has worked for over 20 
years for USDA. 
 
Our new employees are anxious to get to know our 
partners and lenders so they can better deliver Rural 
Development programs to their respective areas.  You 
should be hearing from them soon. 

 
 

 
 

 
 
 
 

 
 
Housing Programs 
      State Office 

 
 
 

Deborah Chorlton  Kim Maines 
Program Director  SFH Specialist 
406/585-2515  406/585-2516 
 
Denise Green  Molly Moore 
GRH Specialist  Housing Technician 
406/585-2557  406/585-2558 
 
Laura Horn   Kathy Kaufman 
MFH Specialist  MFH Specialist 
406/585-2559  406/657-6297 ext.121 
 
Carol Lechner  Jo Hart   
MFH Specialist  MFH Technician  
406/752-4242 ext.118  406/585-2576   
 
Al Lazarewicz  Jim Raznoff 
Appraiser   Architect 
406/585-2556   406/585-2553 

 
 

          USDA/Rural Development 

                 Area Offices Staff 
 

 
 
  

Billings:   Helena: 
Debra Swanson  Cindy Donnell 
Area Director   Area Director 
406/657-6297 ext. 4  406/449-5000 ext. 4   
406/657-6294 fax  406/449-5008 fax 
 
Kalispell:   Bozeman: 
Deborah Chorlton  Tom Atkins 
Acting Area Director  Area Director 
406/752-4242 ext. 4   406/585-2530 ext. 4 
406/755-2270 fax  406/585-2565 fax 
 
Missoula   Great Falls 
Chris VanRonk   Bridget Schermele 
Area Director   Area Director 
406/829-3395 ext. 4   406/727-7580 ext. 4   
406/829-3437 fax  406/452-3806 fax 
                       

 


